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ACTION EB- 11 

INFO OCT-01 NEA-10 ISO-00 COME-00 CIAE-00 DODE-00 PM-07 
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AID-20 DRC-01 /134W 

115935 
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E.O. 11652: N/A 
TAGS: EIND, ETRD, BG 

SUBJ: US FERROUS SCRAP EXPORTS-BANGLADESH: SECOND QUARTER 
REE: A. STATE 55392 B. DACCA 784 C. DACCA 1671 

1 . APPRECIATE EULL EXPLANATION AND OTHER DATA GIVEN REF A AS WELL 
AS WILLINGNESS TO CONSIDER EXPANSION LIST OF US SCRAP EXPORTERS 
AUTHORIZED TO EXPORT TO BANGLADESH. LOOK FORWARD TO REPORT OF 
RESULTS YOUR REVIEW. 

2. BANGLADESH STILL IN CRITICAL NEED SCRAP IMPORTS. HENCE THF.IDIJ 
DRAWDOWN FROM $50 MILLION IDA COMMODITY LOAN OF PBRTION FOR IMPORT 
10,000 METRIC TONS OE SCRAP (REF B). THEY HAD HOPED THEIR TENDER 
NOTICE WOULD ATTRACT BIDDERS FROM NUMBER IDA-MEMBER COUNTRIES. AS 
IT TURNED OUT, ONLY TWO BIDS RECEIVED; ONLY ACCEPTABLE ONE WAS 
FROM US. FINANCING FOR FULL US PURCHASE NOW BEING ARRANGED THROUGH 
AID (REF C). IDA FUNDING WILL BE UTILIZED EOR FUTURE PURCHASES. 

3. BANGLADESH STEEL MILLS CORP. (SMC) ADVISES THAT ANOTHER TENDER 
NOTICE EOR 10,000 TONS WILL SHORTLY BE ISSUED, DRAWING ON THE IDA 
FUNDS. 
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4. SMC VERY MUCH WISHES TO ENLARGE US QUOTA FROM "NORMAL" ALT. PC A- 
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TION OF 3,830 TONS FOR SECOND QUARTER TO TOTAL ALLOCATION AGAIN 
OF 10,000 TONS. UNDERSTAND BANGLADESH EMBASSY WASHINGTON WILL 
SHORTLY BE MAKING AN APPEAL IN THRI CONNECTION. US MISSION HERE 
HOPES THAT GIVEN SCARCITY IN ALMOST EVERY ESSENTIAL COMMODITY 
WHICH BANGLADESH IS TRYING TO IMPORT AND GIVEN CONTINUING STAGNA- 
TION OF ECONOMY AS RESULT, BANGLADESH WILL BE CONSIDERED AS 
"COUNTRY HARDSHIP CASE" AND AN APPROPRIATE EFFORT WILL BE MADE 
TO ATTEMPT TO ACCOMMODATE CRUCIAL REQUIREMENT HERE. 

5. QUESTION MAY ARISE IN WASHINGTON WHY BANGLADESH CHOSE AT ONE 
POINT TO USE IDA FINANCING TO GET 10,000 TONS SCRAP WHILE SIMUL- 
TANEOUSLY AID FINANCING UNDER CONSIDERATION, AT THAT TIME FOR 
6,170 TONS FROM US. BECAUSE CERTAINTY OF AID FINANCING NOT CLEAR 
AND BECAUSE BANGLADESH ALSO HOPED TO DRAW ON SUPPLIES FROM OTHER 
COUNTRIES, IT PROCEEDED TO SEEK BIDS UNDER IDA FINANCING. NO IN- 
TENTION HERE TO EXECUTE END-RUN AROUND AID, GET 10,000 TONS FROM 
US WITH IDA FUNDING, AND THEN NOT DIVERT 6,170 TONS TO REBARS FOR 
AID PROJECTS. GIVEN CONDITIONALITY OF ALLOCATION OF THE 6,170 
TONS, THIS WOULD HAVE BEEN A NON-STARTER TO BEGIN WITH. FURTHER- 
MORE, NOW ALL OF FIRST-QUARTER SHIPMENT TO GO TO MAKE REBARS FOR 
AID PROJECTS, NOT JUST 6,170 TONS. SMC, EMBASSY AND AID HAVE BEEN 
IN CONTINUAL CONTACT ON FERROUS SCRAP, AND IN OUR VIEW AT NO TIME 
HAS CORPORATION BEEN LESS THAN WHOLLY ABOVE BOARD. 

BOSTER 
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